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1. Purpose (37)
The Significant Production Run (SPR)

- Verifies that a Supplier's manufacturing process, under mass production conditions, can produce parts that
meet all requirements (OEM, LG Magna, etc.)
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The SPR shall be performed on developed or modified parts. Additional conditions that may require a SPR
include but not limited to
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Supplier process changes
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Other issues determined by LG Magna
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3. Timing (Et°|Q)
The SPR shall be conducted prior to PPAP approval
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Gate 4 PPAP Mass
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If an additional SPR is necessary due to any other reasons, the SPR plan needs to be confirm with LG Magna
SQD.
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4. SPRRequirement (SPR 2-LAtat)
4.1 Duration (?|2H)

The default duration of the SPR is more than 1 hour of production or minimum 300 consecutive parts,
whichever is more stringent.
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- If the calculated required line speed is less than 300 parts/hour, then the run will last until 300 acceptable
parts are completed

Q7EE QI L2} 3000412 ORI AL, 3000 48 JHset SEo| R WK AWyt
- If the calculated required line speed is 300 parts/hour or more, then the run is 1 hour
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However, upon approval prior to the SPR from the LG Magna, the default duration may be changed after
taking into consideration of project condition, customer requirement, etc.
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4.2 Condition of SPR (SPR Z£Z)

The supplier performs the SPR audit under mass production conditions as the following below:
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Produced at the contracted production site.
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Produced at the planned production rate.
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Using the mass production tooling, gaging and process.
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Using the approved production materials.
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Using the planned production operators
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5. SPRAudit (SPR AlAp)

LG Magna will confirm the type of SPR. The supplier will be notified at an early stage of the APQP process
whether a “LG Magna Monitored” or a “Supplier Monitored” SPR audit shall be performed.
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5.1 LG Magna Monitored (LG Magna =L E{&)

The SPR audit is conducted onsite at the production line by LG Magna SQD according to SPR check sheet.
Supplier should prepare all production processes and conduct a self SPR audit prior to LG Magna onsite
audit.
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5.2 Supplier Monitored (32AF 2 LE{)

The SPR audit is conducted onsite at the production line without LG Manga SQD according to SPR check
sheet SQD. The supplier and submits the SPR audit result to the LG Magna SQD.
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6.

1.

Corrective Actions (A3 ZX|)

The SPR audit that has a fail status requires a reschedule or follow up date. LG Magna SQD has to ensure
that proper corrective action plans are in place to resolves the issue before PPAP approval. If LG Magna's or
the Customer's schedule is affected due to negative SPR results caused by the Supplier, the Supplier shall
be responsible for additional costs regarding production and schedule delays that is confirmed - pursuant to
discussions between LG Magna and the Supplier - to be attributable to the Supplier.
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Index of Abbreviations (2F0] AdH)

SPR: Significant Production Run
SQD: Supplier Quality Development (Engineer)
PPAP: Production Part Approval Process

This document is incorporated by reference as one of the Basic Terms defined under the Nomination Letter.
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